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Morgans Hotel Forms Venture To Develop Ames In Boston, Commits
$10M For 35 Pct Stake

June 18, 2008 (FinancialWire) Morgans Hotel Group

Co. (NASDAQ: MHGC) said that it is forming a

venture to develop the Ames Hotel in Boston, which

is expected to open in the third quarter next year.

The venture will spend $75 million on the project, with

Morgans Hotel committing $10 million for a 35

percent interest. The other venture partners are

Normandy Real Estate Partners and Ames Hotel

Partners.

Morgans Hotel will run the property under a long-term

management contract. It expects the project to

contribute to earnings before interest, taxes,

depreciation and amortization quickly once

completed.

Morgans said that the landmark Ames Building, constructed in 1889, will have about 115

guest rooms when renovated. It is expected to qualify for federal and state historic

rehabilitation tax credits.

Shares of Morgans Hotel Group rose four cents to close at $12.59 Tuesday.

FinancialWire" is a fully independent, proprietary news wire service of Investrend

Information (a division of Investrend Communications, Inc.). FinancialWire" news is

written by professional journalists, dedicated to pure journalistic standards. FinancialWire"

does not receive or accept any compensation from any individual or subject company (or
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does not receive or accept any compensation from any individual or subject company (or

representative thereof) for its news or opinions. All FinancialWire" news is available at

http://www.financialwire.net . Please address any inquiries to feedback@financialwire.net

.

Free annual reports for companies mentioned in the news are available at

http://investrend.ar.wilink.com/?level=279 .

FinancialWire is an independent, proprietary news service of Investrend Information, a

division of Investrend Communications, Inc. It is not a press release service and receives

no compensation from any company for its news or opinions. Other divisions of

Investrend, however, provide shareholder empowerment platforms such as forums,

independent research and webcasting. For more information or to receive the FirstAlert

daily summary of news, commentary, research reports, webcasts, events and conference

calls, visit http://www.investrend.com/contact.asp.

Company descriptions contained herein are provided by the companies, themselves,

and/or are taken directly from information that has been posted by the company and

available in the public domain. Investrend makes no claim regarding the veracity of said

information. Any investment in a security contains an imbedded risk and should only be

done after consulting an investment professional.
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